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Outline

+ Shifting contexts and new questions

« What kind of territorial development and for
whom?

« Towards integrated and tailored territorial
development and policy

e Challenges ahead...
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Shifting contexts and new
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De-globalisation?




Economic nationalism, populism  curos vy

and economic (dis)integration...
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De-globalisation?
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Source: Livesey, F. (2018) “Unpacking the possibilities of deglobalisation”, Cambridge Journal for Regions, Economy and

Society, 11, 177-187



#==/Newcastle

‘Re'Shori ng, "nn CURDS + University

 Emergence of new production technologies
* |ncreasing automation
« Stronger environmental regulation

e Consumer demands for reduced environmental
Impact and delivery times

= re-localisation of global value chains...opening up
new territorial development and policy opportunities

Source: Livesey, F. (2018) “Unpacking the possibilities of deglobalisation”, Cambridge Journal for Regions, Economy and
Society, 11, 177-187
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Beyond city-centrism?




Population density in the EU, 2015 yrps Eptonest

Source: DG REGIO
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City-centrism CURDS &UReRsty

« Economic logics: urban scale, density and
economic integration between cities and
hinterlands; reducing geographical and social
frictions and enabling rational sorting of people
and capital over time and space

* Policies: planning liberalisation; education and
skills upgrading; facilitating labour mobillity;
Improving transport to central cities; devolved
powers and resources to city-regional ‘functional
economic areas’

Source: Pike, A. (2018) The Limits of City-Centrism, https://www.cityevolutions.org.uk/the-limits-of-city-centrism/
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« Scale and density not everywhere the key
determinants of city growth

« Smaller and medium-sized cities have outperformed
larger cities in some cases

« Importance of territorial inter-relations and co-
operation reaching beyond the largest city cores to
wider city-regions, smaller cities, towns, rural and
coastal areas...

« Decentralisation necessary but not sufficient

Source: Pike, A. (2018) The Limits of City-Centrism, https://www.cityevolutions.org.uk/the-limits-of-city-centrism/
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ESPON Town project CURDS ®PUmerty

espf “towns can make an important
contribution to supporting EU
strategic policies...TOWN has
sought to remedy the
‘invisibility’ of the territorial role
of [towns]...and the need for

L wewen o :
Small and medium sized towns in their functional territorial context future thlnklng and pOIICy
e development specifically
v tailored to towns across

@ Europe”

Source: Servillo L., Atkinson R., Smith ., Russo A., Sykora L., Demaziére C., Hamdouch A. (2014: iii)) TOWN, small and medium sized towns in
their functional territorial context, Final Report, Espon, Luxembourg.
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New geographies of
transformative and disruptive
technologies?
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Innovation and new technologies —curos W

Eurofound

Jipital age
Automation, digitalisation and platforms:
Implications for work and employment

“As digital technologies and the
associated organisational
changes — automation,
digitalisation and platforms —
extend to more and more
sectors of the economy...itis
particularly important to improve
our understanding of how the
digital revolution changes the
nature of economic activity, work
and employment”.

Source: European Foundation for the Improvement of Living and Working Conditions (2018) Automation, Digitalisation
and Platforms: Implications for Work and Employment, Eurofound: Dublin
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Cloud and Distributed Computing

Statistical Analysis and Data Mining
Marketing Campaign Management
SED/SEM Marketing

Middleware and Integration Software
Mobile Development

Metwork and Information Security

Storage Systems and Management

Web Architecture and Development Frameworks

User Interface Design

Data Engineering and Data Warehousing

Algorithm Design

Perl/Python/Ruby

Shell Scripting Languages

Mac, Linux and Unix Systems
Channel Marketing

Virtualisation

Business Intelligence

Java Development

Electronic and Electrical Engineering
Database Management and Software
Software Modeling and Process Design
Software QA and User Testing
Economics

Corporate Law and Govemance
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‘Hottest Skills’,
LinkedIn Global, 2015

Source: European Political Strategy

Centre (2016) The Future of Work: Skills

and Resilience for a World of Change,

13, 10 June, CEC: Brussels



Population aged 25-64 with tertiary curos €l
education, 2016

Figure 1.19 Population aged 25-64 with tertiary education, 2016
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Sustainability lost?
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Projected
INcreases In
multi-hazard
climate-
related
exposure,
2050

Source: European Commission (2017)
My Region, My Europe, My Future, 7th

Report on Economic and Social

Cohesion, CEC: Brussels
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Factors influencing transition CURDS ®Uniersty
pathways from high to low carbon

INTERNATIONAL ENVIRONMENTAL

FACTORS CARINS
LANDSCAPE iyl
» -
REGULATION oLD NEW REGULATION

REGIME REGIME

TRANSITION PATHWAYS

| DELVERY |
- “|NETWORKS |-

DELIVERY | |-
NETWORKS

> > >
NOW 2060
NICHES
ALTERNATIVES

AND OPTIONS
SOCIAL
EXPERIMENTATION ENERGY-RELATED INNOVATION

Source: Foxon, T. J. (2013) “Transition pathways for a UK low carbon electricity future”, Energy Policy, 52, 10-24.
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Increasing social and spatial
Inequalities?
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Gini index of
GDP per
capita across
TL3 regions,
2000 and 2013

Source: OECD (2016)
Regions at a Glance,
OECD: Paris




Stopping sexual harassment

Th e The vacuum alter lskamic State

E C 0 n () nl i St AlphaGo goes it alone

Walter Bagehot on Brexit

Left behind

CURDS

Newcastle
+ University
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‘Foundational Economy’ | CURDS

SR SR * Preoccupation with individual
compeiling urter roiet diem - consumption, market income
neohberallsm ;:esloring the coﬂ "

Soumieent et sievioilig g A and jobs as ‘development

« GDP/GVA measure market
Incomes per capita but
unequally distributed and poor
guide to social wellbeing

- \—Fn““m“m"m- « Citizen wellbeing depends on
EG(INIIMY collective consumption via

i et L networks and branches

Source: The Foundational Economy Collective (2018) Foundational Economy, Manchester University Press: Manchester




‘Foundational Economy’ li

FOUNDATIONAL
ECONOMY

What Wales Can Do:

Asset Based Policies and the
Foundational Economy

A CREW/ foundational economy.com report

Joe Earle, Julie Froud, Colin Haslam, Sukhdev Johal,

Michael Moran and Karel Williams

June 2017
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Refocus onto the social and
material infrastructure
foundation of civilised life (e.qg.
electrical networks, water pipes,
sewers)

Providential services (e.g.
education, health, elder care)

Renewal of collective provision,
funding and consumption

Source: The Foundational Economy Collective (2018) Foundational Economy, Manchester University Press: Manchester
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Uneven decentralisation and
institutional quality?




Local Autonomy Index, 1990, 2000 yros Epbanests

and 2014

Figure 4.17 Local Autonomy Index, 1990, 2000 and 2014
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Map & European Quality of Government index, 2017
Standard deviation, range from poor quality {negative) to high quality [positie]
5 =075
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European
Quality of
Government
index, 2017

Source: European Commission (2017)
My Region, My Europe, My Future, 7th

Report on Economic and Social

Cohesion, CEC: Brussels



‘Government quality’
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Government quality direct
determinant of economic
growth and moderator of the
efficiency of Structural and
Cohesion Funds expenditure

Government quality
Improvements more
Important and realistic option
for regional development
than additional public
Investment
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On-going disruptive change
and geographically
differentiated adaptive paths?




o Leh
'y s

- . P aed

B e A
e an e
ew ey - — - . -
— et s &

~
P b
St gt Tee by —ove o

— ———

Bt SR .

man file rocks Wall St

-

BAE loses
to US in
£1bn army

ning pecture of bosses @ Foous on "Repo 105" @ Fallout speesds to UK Scout’ Teoe
- .




Coald oo

B :

' v o et S G
,I’L\-. _ -\,_{)'— ﬂem -2‘_6.‘_
e TP e

»
(
s
N
g
3
oo
PP
o
™
3
£
;
<
:;‘7{ L
L
< o
o
4

v Tasia | ‘\_}

UVCP\.N\ J’\D..N
Fart :m ar N;'nu Desaispment Fund
Hnesrm. i rruq FL

Legend
Weaker Equivalent Stronger

O =

Neoses
g

\ 0%

v OL‘;‘O j

o
Dudeiupe| Fomwinn | Peen

Thie map does not
necessardy reflect the
opinson of the ESPFON

Monitoring Committes

N

A

@ 240 80

—e— T
Regondl level r«ﬂ”\l
Seutce CSPON Database, CSPONDCRZ Prajea, Card ! Unbversity, U

Origin of data Experan Cantridge Econometics Euu:hl
-] [uubma.;hulum:mm for admarcabaty e boundanes

#==/Newcastle

CURDS + University

Relative
regional
resilience

Source: Bristow, G. et al. (2014)
Economic Crisis: Resilience of
Regions, Rinal Report, ESPON:
Luxembourg
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Stylised possible reactions of an CURDS '9University
economy to a shock — adaptive paths

Employment@riutputl

A PositiveHysteretic@Response:

BounceForward&olRaised@rowthl
, ] PathEnd®Raised@GrowthiRate

PositiveHystereticlResponse:[
BounceForward&oRaisedpl
GrowthPPathEand Resumption
ofPre-ShockEGrowthERate

Bounce®ack@oPre-Shock?
GrowthlPathBandE@GrowthFRate

NegativelystereticBResponse:
Loweredi®rowth PathEZnd?
Resumptionkof@Pre-Shockp]
GrowthRate

NegativelystereticBResponse:[
Loweredi®&rowth Path@
C andBlower@rowth

>

Time

Source: Martin, R. (2017) The Resilience of Cities to Economic Shocks, Centre for Cities Lecture, London
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Territorial development, CURDS ®pURResty
Interrupted...

» EXisting approaches, models, strategies and
policies undermined and questioned

* Awareness of severity of problems but less
consensus on how to deal with them

» Reflections on whether the right questions are
being asked and how to define territorial
development in the new context
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What kind of territorial
development and for whom?
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Back to the fundamental CURDS ®pUntersiy
guestions...

What is territorial
development?

What Is its purpose?

What should it be about?

Who and where is it for?

Source: Pike, A., Rodriguez-Pose, A. and Tomaney, J. (2017) Local and Regional Development, Routledge: London




Key distinctions
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Dimension Distinction
Approach Absolute Relative
Autonomy Local, regional National, supranational
Direction Top-down Bottom-up
Emphasis Strong Weak
Focus Exogenous Indigenous
Institutional lead State Market
Inter-territorial relations | Competitive Cooperative
Measures ‘Hard’ ‘Soft’
Objects People Places
Rate Fast Slow
Scale Large Small
Spatial focus Local Regional
Sustainability Strong Weak

Source: Pike, A., Rodriguez-Pose, A. and Tomaney, J. (2017) Local and Regional Development, Routledge: London
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Broadening development beyond curos U
the economic...

“development consists of
much else besides economic
growth...” (Dudley Seers
1969: 1)

Source: Seers, D. (1969) The Meaning of Development, IDS Communication 44, Institute of Development Studies:
Sussex.




‘Beyond GDP’...

. ANS. 5
e M

CConnac o 10 i

i @ ©

© e &

GDP & Beyond
Filcam fio memaciiens

economic development
THE BULLETIN OF EUROPEAN STATISTICS ani el being

Report by the Commission on the
Measurement of Economic

Performance and Social Progress

Professor Joseph E. Snicumz, Chair, Columbia University
Professor Amartya 5en, Chair Adviser, Harvard University

Professor Jean-Paul Frroussi, Coordinator of the Commission, IEP

Newcastle

CURDS 8% University
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Human Development
Indices and Indicators

2018 Statistical Update

OECD
Better Life
Index
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‘Inclusive growth’...

INCLUSIVE $hoen
GROWTH - Time to Act:
FOR SHARED - Making Inclusive

PROSPER'TY ~ Growth Happen

#inclusivegrowth
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‘Growth-plus’ ‘Inclusive economy’

Existing economic model necessary Economy should serve inclusive, social
and/or unproblematic goals
Need to connect more people to growth Current economic model produces
More growth requires more inclusion Inequality and needs to change to

achieve greater inclusion

Focus on connectivity and the supply- | Focus on the demand-side of the labour
side of the labour market market

Pulling-up the bottom of the distribution | Challenging business models that create
rather than gquestioning business models Inequality
that create inequality

Inclusion important because it supports Inclusion important in its own right
growth

Better distribution of future growth rather | Redistribution of existing prosperity not
than growth that has already occurred just dependence on future growth

Source: Adapted from Inclusive Growth Analysis Unit (2017)
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Towards integrated and
tailored territorial development
and policy




VOX  cepr policy Portal

Research-based policy analysis and commentary from leading economists

Columns Video Vox Vox Talks Publications Blogs&Reviews People Debates Events About

By Topic By Date By Reads By Tag

The revenge of the places that don't matter

Andrés Rodriguez-Fose 06 February 2018

Persistent povarty, economic decay and lack of opportunities cause discontent in daeclining regions, whila
policymakers reason that successful agglomeration economies drive economic dynamism, and that
regeneration has failed. This coflumn argues that this disconnect has led many of these ‘places that don't
matter' to revoll in a wave of political populism with sirong ferrtonial, rather than social, foundations. Better
termitorial development policies are needed thal tap polential and provide opportunities to those people iving in Andrés Rodriguez-Pose

the places that ‘don’t matter’, Professor of Economic
Geography, London School of

Economics,; Research Fellow,
CIREEIES 2 A A

Related

On 16 October 2008, Tim Leunig, an economist who Housing expenditures and
at the time was warking at the CentreForum thinktank, Brexit- a cry of financial pain, not the influence income inequality

p ) of the old Dusimann, Fitrenberger,
stood in L|verpDuI§ Cathedral a_nd told a crowd of Fedarica Libednl) Andraw Oswalkl Elxgani Prof, ,
bemused and worried Liverpudlians that, Micheka Redoano Lol UL
economically, their home city's time had passed. The next recession will be a

2oz Do The spread of populism In Western countries
Cities and counties in the north of England had Luigi Guiso, Helios Herrera, Massimo Morelli, bad one

“slipped back relative to both the national average and Temmaso Sonno Frankel
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Minimum share of votes for parties (strongly) opposed to European integration, 2013-2018

% of valid votes

W oo-30 135-200 Sources: national authorities, CLEA, Chapel Hill Expert Surveys 2014 and 2017,
EuroGeographics, DG REGIO
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Share of the vote
for parties
opposed or
strongly opposed
to European
Integration, 2013-
18

Source: Dijkstra, L., Poelman, H. and
Rodriguez-Pose, A. (2019) The Geography of
EU Discontent, European Commission:
Luxembourg




Challenging the old dualisms... cURSe Elee
forging innovative perspectives...

Efficiency versus equity

“Top-down’ versus ‘bottom-up’

Singular and fixed ‘global North’ versus ‘global South’ concepts and theories

State versus market

‘One-size-fits-all’ universalism versus ‘re-inventing the wheel’ particularism

‘People’ versus ‘place-based’

Exogenous versus endogenous

‘Redistributive’ versus ‘growth-oriented’

High versus low productivity activities focus

Singular, privileged geographies of city-centrism and metropolitanism versus
other geographies
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Economic
development
Sl clubs of
European

I:I Lo

[ medium

I o

B v o

[Jnodata

Source : lammarino, S., Rodriguez-
Pose, A. and Storper, M. (2017) Why
Regional Development Matters for
Europe’s Economic Future, WP
07/2017, DG REGIO: Brussels.
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‘Place-sensitive distributed CURDS ®University
development policies'

= » Maximising the potential of
iz, Why Regional every territory

= Development
matters for
Europe's Economic
Future

s  Integrated and tailored
approaches addressing
structural constraints and
opportunities for different
regional clubs

Source: lammarino, S., Rodriguez-Pose, A. and Storper, M. (2017) Why Regional Development Matters for Europe’s Economic Future, WP
07/2017, DG REGIO: Brussels.
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Future of Europe White Paper CURDS ®Uniersty

Cohesion Policy for 2021-

y * Where should it invest?

 What should the investment
priorities be?

WHITE PAPER ON THE
FUTURE OF EUROPE

‘(
?

for the EU27 by 2025

* How should the policy be
Implemented?

E Reflections and scenarios

>

Source: European Commission (2017) White Paper on the Future of Europe Reflections and Scenarios for the EU-27
by 2025, COM(2017), 1 March.
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Challenges ahead...| CORPS

« Addressing the question of ‘what kind of territorial
development and for whom?’

« Constructing ‘inclusive economies’ with social and

environmental goals for people and places ‘left
behind’

* Realising the potential of aligning and co-ordinating
Integrated and tailored approaches



Sheneaste
Challenges ahead...lI CURDS

Institutionalising and resourcing research capacity
for long-term strategy and policy

Developing new indicators and data sources for
new territorial development models

Strengthening monitoring, assessment and
evaluation of territorial development and policies

Governing territorial development with
accountabllity, transparency and scrutiny
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